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Abbreviations

In some cases, industry specific abbreviations are used as well as other abbreviations, a

list of them is as follows:

ASC: Aquaculture Stewardship Council certification
BFCR: Biological feed conversion ratio

BOD: Board of Directors

COGS: Cost of Goods sold

EBIT: Earnings before interest and taxes
EBITDA: Earnings before inferest, taxes, depreciation, and amortization.
EFCR: Economic Feed conversion ratio

ESG: Environmental, Social and Governance.
EUR: Euros

FCA: Free Carriage — a shipping term.

GDP: Gross Domestic Production

GHG: Green House Gas protocol

GW: Gutted Weight of Salmon

HOG: Head on Gutted weight of Salmon

HSE: Health, safety, and environment

HSMI: Heart, Skeleton and Muscle inflammation
ISK: Icelandic Kroner

KPI: Key Performance Indicators

LW: Live Weight of Salmon

MAB: Maximum allowed biomass

NOK: Norwegian Kroner

NRS: Norway Royal Salmon

RAS: Recirculating Aquaculture System

ROCE: Return on capital employed

ROE: Return on equity

TGC: Thermal Growth Coefficient

USD: United States Dollars
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Overview from the CEO

2022 was an eventful year for Arctic Fish, as has been in our previous years, and | am
grateful to be part of this dedicated team. Being part of a growing company in a
remote areq, producing salmon of high quality in a sustainable way gives a

perspective that our employees and | are proud of.

Faming of salmon has become a vital part of the economy in the Westfjords and
significant in Iceland. The main factors for this are the good growth and living conditions
for salmon. Iceland is one of the few countries that has substantial organic growth
potential, based on the existing and applied licenses. This differs from other countries
where growth possibilities are limited and for this reason Iceland is in a unique position.
Arctic Fish is well positioned in as the Icelandic seafood sector as one of Iceland’s leading
salmon farmers. The company has solid growth potential and 2022 was a year where
many fundamental investments were in progress with the purpose of realizing the growth
pofential and ongoing development of the company.

2022 will also be remembered as the year when Mowi entered as the majority owner in
Arctic Fish. The acquisition is both a strong recognition for Arctic Fish, and also for Iceland,
as an emerging farming nation. Having strong industry players with both experience and
knowledge together with their financial capacity benefits all stakeholder’s and other
shareholders. This, together with Mowi's position as the most sustainable animal protein
producer in the world {amongst the largest 6O animal protein producers in the world) for
four consecutive years by FAIRR Initiative, are providing security for a sustainable

development for this industry, in lceland.

Market

The global salmon market had a price increase 20% year-on year on caused by good
demand and reduced supply. Prices increased in all markets throughout all the quarters
and in particular towards year end with the traditional season strong demand. As such,
2022 was another record year for the salmon market totalling approx. EUR 21 billion, up

30% yearonyear. For Arctic Fish, the year was affected by a mortality incident in
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February. This had a negative impact on the volume but also on the price achievement due
to reduced quality. Nevertheless, the market was fundamentally strong and is expected to

be strong due fo limited supply.

Operations

The year was impacted by the mortality incident in the start of the year. The incident itself
is a stern reminder that farming in these demanding condition needs to be handled with
the greatest care. From the incident there was a lot to learn, and our sfaff gained valuable
experience under difficult circumstances. Measures have already been implemented fo
minimize the risk of similar situations in the future. Furthermore, our smolt production
continues to show good results, both on the smolt survival, but also the growth in sea. A
total of 3,9 million smolt was stocked at sea this year and a new milestone for us.
Securing optimal biological production for our salmon is a fundamental pillar in Arctic Fish
and is an important part of running a sustainable operation. Many improvements have
been done through the year on structural planning and monitoring, and together with the
daily atfention to small details makes the difference. The survival rate excluding the incident
in February is at alHime high levels. This shows that the fundamental development and

strategy has been correct.

Projects 2022

The construction that extends our smolt facilities in Nordurbotn and our new harvesting
plant in Bolungarvik progressed well throughout the year. For Arctic Fish it has been of
great importance to secure control of our value chain, that action will contribute reaching
our growth targets. VWe will in 2023 have a new state of the art harvesting facilities ready
with high expectations on the advantages it is expected to give. Expected to follow are
cost improvements, ample harvesting capacity that is under our full control and exiting
potential in new and improved logistical routes and solutions all of which are of major

importance for our future growth.
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The team

A maijor contributing factor in the development of Arctic Fish is our dedicated and skilled
workforce. The willingness of our team to achieve the best and to ensure that both fish and
people are safe and happy at Arctic Fish, is of vital importance. It is ultimately down to the
excellent people, our strong local leaders and production employees, that we have been
able to develop and run our operations with good results. Even in our most difficult times,
our dedicated team continues to shine.

Thanks to all colleagues for their dedication, commitment, and confributions in 2022.
Thanks also to our owners, both previously, but also new owners, who have placed their
frust in us and allowed us to grow and develop. The Arctic Fish team will build on the
results and experience, and the continued commitment fo our core competence and

sustainable values will create a strong foundation for years to come.

‘__,'/’ Qﬂu O L‘Q\j"‘;?lf\d

Stein Ove Tveiten

Chief Executive Officer
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Milestones

Arctic Fish was founded

m (5\ Trou forming and b procsingof i
Jarz-_.r Mulalr., the founder of Morpol and

Milarex, became a part-owner
Construction of smolt hatchery in Nordurbotn
was inifiated
MRS acquired 50% ownership through a
private placement
First salmon smolt released to sea in 2017

Dyrafjordur,at the site Gemlufall
The first stage of the hatchery was completed
Smolt released to sea in Dyrafjordur, at the
site Eyrarhlid

The first salmon was harvested in January

Smolt released to sea in Patreks, Talknafjordur,
at sites Kvigindisdalur and Hvannadalur
3,321 tonnes of HOG salman was harvested

during 2019 from Eyrarhlid and Gemlukall




Smolt released to sea in Dyrafjordur, ot sites
Eyrarhlid 2/Gemlufall and Havkadalsbét

7 443 tonnes of HOG salmon was harvested
during 2020 from Eyrarhlid and Kvigindisdalur

The Company was listed and started trading ot
Euronext Growth Oslo on the 19th of February.

Smolt released to sea in Dyrafjordur, ot sites
Eyrarhli® and Kvigindisdalur O m

11,479 tonnes of HOG salmon was harvesting

during 2021 from Kvigindisdalur, Hvannadalur

& Havkadalsbét
Mew Smolt expansion in Nordurbotn started

Mew harvesting project started
Smolt released in three different Fjords

8,541 tonnes of HOG salmon harvested from
Eyrarhlid, Eyrarhlid 2, Haukadalsbét
& Hvannadalur

MOWI purchases 51,28% ownership in
Avrctic Fish from NRS/ Salmar

Scan the QR code with your phone
to learn more about Arctic Fish.
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The business

Arctic Fish is a group of companies that has operations mainly in the VWestfjords of
lceland. The group’s principal activity is salmon farming, producing smolt in its own
freshwater hatchery and farming salmon at sea before the fish is harvested and finally sold

fo the market.

pecticFish

A

P\r cticSmolt [X(ctlc SeaFarm p\(CtICOddI

Arctic Fish Holding AS was incorporated on 1 October 2020. The Company is a holding
company which owns 100% of the shares in Arctic Fish ehf., the former parent company
of the Group, that was incorporated on 1 July 201 1. Arctic Fish ehf. was founded in
2011 and is now one of the leading salmon farmers in Iceland, situated in the West
Fiords, a region with favourable conditions for fish farming. The West Fjords are known for
their pristine nature, good seawater conditions and high growth potential.

The Group has a modern and high capacity smolt facility with recirculating aquaculture
systems ('RAS") technology, being currently the only RAS facility in Iceland with large-scale
production capacity. 7,443 tonnes of head-on gutted ("HOG") salmon were harvested by
the Group in 2020 and 11,479 tonnes HOG in 2021, or a 54% growth year over year.
In 2022 the Group harvested 8,561 tonnes HOG or a 25% decrease year over year due
fo loss of production and lack of harvesting capacity that lead to the mortality of market

ready fish.
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The Group has farming licences for a total of 27.1 thousand tonnes maximum allowed
biomass ("MAB'"), of which 5.3 thousand tonnes are licenses for rainbow trout that are in
the process of being converted to salmon licences.

The Group also has applications for an additional 4.8 thousand tonnes of MAB for salmon
which is expected to be finalized in the near future. The licenses already awarded cover
10 sites in four farming areas that are: Talknafjordur and Patreksfiordur (two fiords together
as one farming area), Amarfirdur, Dyrafiordur and Isafjardardjop. Each area has its own
maximum allowed biomass according to the awarded licenses.

Additionally, the Group holds a license for land based smolt production on its own land in

Nordurbotn, which is required for the Group's ongoing smolt production.

In thousand tonnes (MAB)
31.9

271

<
All license applications includes
fertile salmon
Capacity with current Pending opplications Copacity if grontea
licenses [MAB) isafjaroadjup oll appications (MAB)
Isafjardardjop

Addifional license for 4.800 fonnes
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Production highlights

Annudl
Production costs (NOK pr. kg)

47,9
43,2

12,4
10,0
2021 2022

Harvesting, packing & wellboat

Price achievement (NOK pr. kg)

68,2
: I

2021 2022

Harvested quantities (tonnes)

11.479

8.561

2021 2022
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Quarterly

Production costs (NOK pr. kg)

47,7
44,5 46,5 46,5

Q121 Q221 Q321 Q421 Q122 Q222 Q322 Q422

49,1
45,1

38,8

Price achievement (NOK pr. kg)

84,6
74,7
66,9
54,7 55,1 56,6 58,9
: I I
Q121 Q221 Q321 Q421 Q122 Q222 Q322 Q4 22
Harvested quantities (tonnes)
3703 4.221
2.924 2.938
1.824 1.968
1.343
1.029
Q121 Q221 Q321 Q421 Q122 Q2 22 Q322 Q422
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Capital Expenditure summary

Capital expenditures for the year 2022 amounted to 446.9 million NOK.
The key expenditure was on the smolt expansion in Talknafiérdur and the harvesting facility
in Bolungarvik that will continue in 2023. Further investments were made in sea farming

related to biomass build-up.

500
450 1771 10,1 446,9
400
350
300
250
200
150

100
50
0

Farming Harvesting Smolt/Hatchery Other Total

140,7

Harvesting Facility
Bolungarvik
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Freshwater production

The Group has a modern freshwater smolt production facility in Nordurbotn (Télknafisrdur),
using RAS technology. The smolt production facility and hatchery is the largest single
investment by the Group at NOK 509 million, including the new expansion which is under
construction. The production facility is 100% owned by Arctic Fish. It has access to natural
water temperatures of between 6°C and 22°C all year round and good geothermic
conditions. The hatchery has a proven record of smolt production, with roughly 17 million
smolt having been produced at the hatchery since 2017. The Group also owns a
considerable land area near the smolt facility, which it is currently using fo expand
production. The existing facility (without the ongoing expansion) is sufficient to enable the

annual production of 17.5 thousand tonnes of salmon HOG (Head on Gutted weight).
Seawater production

The Group's seawater sites are strategically located in all fjords in the Westfjords of
lceland. This ensures that production may be alternated and that minimises biological risk.
It also positively impacts survival and efficiency in feeding. The Group has farming licences
for a total of 27.1 thousand tonnes maximum allowed biomass ("MAB"), of which 5.3
thousand tonnes are for rainbow trout that are in the process of being converted to salmon
licences.

The Group also has applications for an additional 4.8 thousand tonnes of MAB for salmon
which is expected to be finalized in the near future. The licenses awarded cover 10 sites
in four farming areas that are: Talknafjérdur and Patreksfidrour (two fjords together as one
farming area), Amarfiérdur, Dyrafiérdur and Isafiardardjip. Each area has its own
maximum allowed biomass according to the awarded licenses.

Additionally, the Group holds a license for land based smolt production on its own land in

Nordurbotn, which is required for the Group's ongoing smolt production.
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Processing

All processing of the Group's salmon was handled exterally through a contractor at a
processing facility in Bildudalur, Amarfiérdur. A facility that has limited capacity for growth
and lacks potential to gain economies of scale and increased efficiency. The Group
invested in 2022 to secure its own harvesting capacity in its own 100% owned project in
Bolungarvik, that is in the opening of Isafiardardjip. The Group considers the current
harvesting prices high and the ongoing investments in our own facility have a clear target

of decreasing the slaughtering price.

Sales

Since 2018 Arctic Fish has been growing rapidly. 2021, was the biggest year in ferms of
harvested and sold volumes with 11.5 thousand fonnes and remains our record year. In
2022 the company harvested 8.6 thousand tonnes, only due fo lesser harvest volumes that
were created by the unforeseen mortality.

All sales activities are handled by a well-established sales company and distributor of
lcelandic and Norwegian salmon. All fish is sold to the sales company at the factory door
in Bildudalur. The sales are to all the major markets and the longterm vision is to increase
the proportion of sold volumes to high paying markets with more focused marketing
strategies that build on an image of high quality, pristine natural conditions, and

sustainability.
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Growth and development

The Group is already engaged in growth projects that are ongoing and have been in
progress since 2022. An ongoing project is licensing, as it is an underlying foundation for
our operations, and an awarded license needs to be utilized and realized. The issuing
agencies awarding licenses are in the final stages of issuing a new license to the Group in
Isafjardardjip. The total license capacity when Isafjardardjip will be issued brings the total
license capacity up to 31.9 thousand tonnes.

One of the key growth projects of 2022 was to expand the smolt production. The planned
expansion is fo increase the production capacity both in ferms of tonnes and number of
smolt. It is expected that the facility can produce 5 million smolt or more depending on
size and with at least a capacity of thousand tonnes of biomass. This expansion is done so
that the Group can fully utilize its production potential of an expected 25 thousand tonnes
HOG. At the time of issuance of this report we are sill estimating the consequences of a
fire incident we had at the facility on the 23rd of February 2023, further information on
this incident can be found in Note 26 on page 91.

Another key growth investment was our investment in the harvesting capacity with a brand-
new facility expected to be up and running in mid-2023. The project has the potential to

harvest future expected volumes at a low and competitive cost pr. kg.
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Arctic Fish holding was admitted to trading on the Euronext Growth Oslo under the trading

symbol "AFISH” with an Initial Public Offering (IPO) on the 19th of February 2021.
As of 31+ of December the company has 31,876,653 shares outstanding and Arctic Fish

Holding does not own any of its own shares. MOWI, the largest salmon farming company

in the world, entered into a share purchase agreement on the 3 1st of October 2022 to

purchase 51.28%, or 16,346,824 shares. The purchase was at a price of 115 NOK

per share and was purchased from the previous majority owner, NRS/Salmar.

Top 20 shareholders of Arctic Fish Holding own 31,593,878 shares, or 99,11%.

Rank Name # of shares % ownership

1 MOWI ASA 16.346.824 51,28%
2 Sidarvinnslan hf.* 10.393.634 M, 1%%
2 J.P. Margan SE * 1.996.380 B6,27%
3 Landsbankinn hf. 481,267 1,51%
4 KVERVA FINANS AS 257718 0,81%
5 CLEARSTREAM BANEING S.A. 252,948 0,79%
6 islandsbanki hf. 181.840 0,57%
T WERDIFAPIRFOMNDET EIKA SPAR 167406 0,53%
8 MP PENSJON PK 165000 0,52%
9 PACTUM &3 154.386 0,48%
10 VERDIPAPIRFOMDET PARETO INVESTMENT 132900 0,43%
1 WERDIFAPIRFOMDET EIKA NORGE 121.659 0,38%
12 State Street Bank and Trust Comp 118.200 0,37%
13 ROTH 80,000 0,25%
14 Evuroclear Bank S.ANY. 46,989 0,15%
15 SKEIE ALPHA INVEST AS 41.757 0,13%
16 RAMSFJELL AS 40.849 013%
17 VERDIFPAPIRFOMDET EIKA ALPHA 33.705 0,11%
18 Saxo Bank A5 30,703 0,108
19 DMB Luxembourg 3.4 2523 0,08%
20 VERDIPAPIRFONDET EIKA BALAMSERT 18.432 0,06%

Ownership of 20 largest shareholders 31.593.878 99,11%

Total number of shares 31.876.653 100,00%

* Sildarvinnslan hfis a part of the nominee account
“J.P. Margan Bank Luzembourg 5.A." butis shown seperately
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Arctic Fish has several stakeholders both locally and internationally. At Arctic Fish

stakeholder communication is key to our success. VWe aim to continuously inform, educate,

and communicate with our stakeholders.

Internal influence

Employees

Business associates

Partners

Customer groups

External customers

External influence

Authorities

Investors

Suppliers

New customer

Local communities

Service providers

International customers

Interest organization

National customers

Research institutions

Greenhouse Gas Emission

When it comes fo emissions of greenhouse gases (GhG), net pen salmon farming is one of
the most environmentally friendly protein production method available. The largest direct
factor of GhG emission from Arctic Fish's production stems from our feeding barges and
boat fleet. In 2022 Arctic Sea Farm purchased its first hybrid feed barge. Moving forward
to 2023 a second barge will be connected to electricity via a land connection to green
renewable energy. Future barge purchases will be land connected or hybrid vessels,
drastically reducing our direct carbon footprint.

Feed is the largest indirect GhG emission factor in aquaculture today. Arctic Fish continues
fo monitor developments in novel feed ingredients with the aim of reducing GhG emissions
of our product. We require our feed suppliers to ensure that their ingredients are
sustainably certified. We can therefore confidently sell a product that has been sustainably
produced. Our feed has not been genetically modified, not been produced in areas
threatened by deforestation, and do not depend on endangered fish stocks. Our feed is
reviewed every year in our ASC audits. Arctic Fish uses a sustainability management
system to register and monitor our energy consumption and our carbon footprint. Arctic Fish

delivers annual green accounting reports to lceland's Environmental Agency, which are
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available on their website (www.ust.is). The report contains every chemical, waste, and
medicine consumption, as well as electricity and oil usage for the company's production.
Arctic Fish first reports emissions based on green account numbers in 2022 and will
continue to do so as part of our ambition to monitoring our progress towards carbon

neutrality.

Energy consumption unit 2022

Scope 1: Fossil Fuel liter 1,287,633
Scope 2: Electricity MWH 5,238
GHG Emissions

Scope 1: Fossil Fuel 1CO2%e 3,474
Scope 2: Electricity 1CO2%e

Total emission 1CO2e 3,474

Emission of nutrients

Emissions of nutrients in the environment surrounding our nef cages need to be monitored
fo avoid eutrophication of the benthic sediment. The main sources of nutrient discharge
from our operations are feed and fish faeces. To minimize overfeeding Arctic Fish operates
a central feeding centre where our skilled staff feed our salmon to satiety using state-ofthe-
art camera monitoring and feeding systems, ensuring minimal feed waste. To monitor the
health the sea bottom surrounding our sea sites, benthic samplings are conducted by a
third party at regular intervals in accordance with laws and regulations. Reports from the

sampling are then made available at the Environmental Agency web page.

Logistics and transport
Arctic Fish has a sfrategic focus on increasing transport of products by sea rather than air.
By using sea cargo, the carbon footprint can be reduced as compared to the conventional

air freight.

20
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Waste management

Arctic Fish like all ocean salmon farmers depends on a clean ocean to offer premium
Atlantic salmon. Arctic Fish seeks to minimize the environmental impact caused by our
operations and has established a range of control and monitoring systems to safeguard the

environment in the fish farm’s surroundings.

Healthy and safe seafood

Few products compare with Atlantic salmon when it comes to nutritional value. Thanks to
its high proportion of Omega -3, profeins, vitamins, and minerals, Atlantic salmon is one of
the nutrient richest protein choices.

The cool arctic ocean supplements a slow but steady growth that delivers superior fillet
quality. Our fjords sheltered by the surrounding mountains, give shelter from wind and
waves, while the firm currents in our open fjords deliver fresh oxygen rich seawater to our

cages, ensuring optimal conditions for our salmon.
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KPI and ambitions

Our ESG performance is measured and monitored internally with the following KPI's

ANNUAL REPORT 2022

KPI's AMBITIONS 2022 2021
Profitable salmon farmer
Shareholder returns ROCE > 15% 1.8% 9.9 %
ROE (after tax) = 15% 6,0 % 15,6 %
Customers
Conduct external and
internal audits to ensure
that our production is in Compliant with laws,
Product certification accordance with laws, regulations and Yes Yes
regulations and standards
internationally accepted
standards
Conduct Compliant with own
Healthy and safe seafood maniteringprogram for P Yes Yes
: standards
contaminant levels
Environment
ASC-share of active sites all new site will be ASC 100% 100%
Share of sites with MOM-B 100% 100% 100%
state 1or2
Prevent escapes Incidents of escapes Zero 0 0
Ensure good fish health / welfare Survival > 92% 91,4 % 95,9 %
MNumber of sites above
Sea i " Minimize number of sites action limit shall be less ¥ v
€alice managemen above sea lice action limit than 1 % of number of es &s
active weeks on sites
Use of antibiotics per tonne
produced fish 0.0% 0,0 % 0.0%
Low medicine use Medicine use in sea lice Reduction in medicine
treatments per tonne use in sea lice No No
produced fish treatments
Feed according to ASC Compliant with
Sustainable and efficient fish feed requirements and GLOBAL ompiant wi Yes Yes
. . standards
G.A.P. cerification
Waste management Conduct audit of waste 100 % waste Yes Yes
management procedures management
Socially responsible
Ethical guidelines Mo |derjt|ﬁed '1.'10|3.1.IOI"IS of Compllaqt W.Ith ethical Yes Yes
ethical guidelines guidelines
Abscence rate < 4% 2,9% 1.6%
Health, safety and environment MNumber of injuries which Reduction in injuries 1 1
led to abscence leading to abscence
Education and development Increase number of trained Yes Yes Yes

employees in the company

272
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Fish health and fish welfare

Arctic Fish is focused on creating a healthy environment to ensure optimal welfare for our
fish. We do this by using established best practices in our procedures and routines. Using
preemptive measures, we aim fo prevent diseases and maximize survival. Vaccination,
cleaner fish, optimal feed, and low biomass density in our cages are key tools used to
guarantee optimal conditions for a healthy and happy salmon.

As for most salmon farmers lice continued to be a concern for Arctic Fish in 2022,
Strategic treatments as needed were necessary in some cases but remain far below global
industry norms. Arctic Fish continues to be a partner in sea lice monitoring efforts and will
continue to explore options for novel approaches to combat the sea lice problem in 2023.
All lice numbers are reported to the Food and Veterinary Authorities in Iceland and
published on Arctic Fish's website within a week counting.

In 2022 Arctic Fish and Icelandic as a whole, continues to be a leader in antibioticfree

farming of Atlantic salmon.

Sustainable feed

We require our feed suppliers fo ensure that the ingredients they use are certified, so we
can confidently sell a product that has been sustainably produced. This means that the
feed ingredients are not genetically modified, have not been produced in areas threatened
by deforestation, and do not depend on endangered fish stocks. Our feed is reviewed

every year in our ASC audits.

23
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Certifications

In Arctic Fish we work according to the Aquaculture Stewardship Council standard (ASC).
ASC is the most recognised environmental and social standard for aquaculture in the
world. It sets strict standards for how the fish is produced in harmony with nature and
surrounding societies. The standard requires documentation related fo fish health,
environmental impact, use of feed, relations with neighbours, and requirements for
suppliers.

Customers can rest assured that ASC certified fish is produced using responsible and

sustainable methods.

Aquaculture stewardship Council (ASC)

Aquaculture Stewardship Council (ASC) is an environmental standard negotiated with
World Wildlife Fund (WWVF). It sets strict standards for how the fish is produced. The
standard requires documentation related to fish health, environmental impact, use of feed,
relations with neighbours, and requirements for suppliers. ASC — certified fish is produced
in a responsible and sustainable way within very strict requirements.

Arctic Fish farms are 100 percent certified and the aim is to get all new sites certified.

Certifications

100%

ASC - Certified sites

24
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Fresh water

Fresh water is a critical key resource for the planet and important for the value chain. Arctic
Fish Salmon has a very low water usage compared to other traditional livestock. Our smolt
production facility is the only RAS (Recirculating Aquaculiure Systems) in lceland. At any
given time, we recirculate our freshwater at a 95-99% rafe, minimizing our drain on

freshwater resources in the area.

Escapee prevention
At our sea sites all our equipment is certified according to the requirements of the
NS @415:2016 standard. Remotely operated vehicles (ROVs) are used during operations

to prevent damage to nets and escapes.

Training and Education

In 2022 Arctic Fish was part of a collaboration to launch an Aquaculture track for students
at the local high school (Menntaskéli Isafiardar). This new study track will enhance the
opportunities for local education and in time increase the number of skilled aqua culturists

in the area.

25
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HSE

People and society

We at Arctic Fish are committed to create good relations and values in the local
communities which we operate in and offer a safe workplace. Arctic Fish is a major
employer and an important member of society and therefore we have multiple
responsibilities fo people, society, and industry.

Arctic Fish has a large number of skilled and capable people from all over the world
working on the common goal of delivering world-class salmon in harmony with nature.
Employee ideas and innovative thinking are a crucial driver of Arctic Fish's performance,
and the company welcomes forward+hinking and honest dialogue.

The safety of our people is a top priority and active measures are taken to reduce

accidents by using a dynamic quality system and functioning Health & Safety work.

Ethical guidelines and human rights

Arctic Fish has a continuous focus on compliance with guidelines and standards for areas
that are under the company’s social responsibility. Our values are also reflected in the
ethical guidelines. The ethical guidelines describe Arctic Fish 's goals as well as
requirements for how the company and the company’s employees should behave and
what external shareholder can expect from us.

Arctic Fish shall in its daily operations act comply with applicable laws and regulations,
and in an ethical and responsible manner. The guidelines have been communicated to all
employees and are reviewed regularly. We aim to operate in an honest, proper, and
frustworthy manner, and take pride in showing off what we do. Arctic Fish had no cases of
committed or alleged corruption or discrimination in our business in 2022 and there have

been no breaches of our ethical guidelines.

26
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Responsible employer

The employee's efforts and contributions have been essential for Arctic Fish’s operations in
2022. The employees are our most valuable resources, and we want to offer safe and
meaningful jobs. Arctic Fish seeks to be a preferred employer, by offering competitive

benefits, employee follow-ups, and a safe and stable employment.

Employee health, safety and environment

Health, safety, and environment (HSE) has the highest priority in Arctic Fish. HSE vision on
no injuries on personnel, environment and equipment is a governing and longterm goal for
the company. We encourage our employees to partake in physical activities and more
movement with an annual sport grant. We believe that healthier employees lead to less
sickness.

Focused HSE work is necessary to achieve a safe and efficient operation. Continuous
efforts are made fo firmly establish the importance of safety in all parts of the organisation.
There is a close connection between systematic HSE work and good value creation.
Internally, continuous efforts are done to create a corporate culture where effective and
preventive HSE work is one of the pillars.

We perform continuous fraining in HSE and other areas. To clarify all matters relating to
the Arctic Fish employees, an employee handbook has been prepared and introduced to
employees when hired.

Arctic Fish conducts employee satisfaction surveys regularly in cooperation with HR
Monitor, a company that specialized in such surveys. In the survey, the employee’s
experience of the organisation is measured in relation to trust in the management, pride of
the work being done and the fellowship of colleagues. The purpose is that, through
observations in this survey, we will prioritise our improvement areas and through various
measures improve productivity and competitiveness by developing a trustbased leadership

and corporate culture.
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Worker’s rights and social matters

In Arctic Fish we value diversity and equal opportunities. The aquaculture industry has
fraditionally been a male-dominated workplace. On the 3 1st of December 2022, women
made up 21 percent of Arctic Fish workforce. The top management is entirely made up of
men. One of five members of Arctic Fish board of directors is a woman. Our subsidiaries
in Iceland, where our main operations are, meet the requirements for gender equality on
company boards by law. Each of our subsidiaries has two board members - one woman
and one man. There shall be no genderbased discrimination with respect to pay,
promotion or recruitment, or in any other matter. Arctic Fish shall be a good and safe
workplace where there is no discrimination on the grounds of ethnicity, country of origin,
colour, religious persuasion or reduced functional capacity or in any other matter. All

employees have freedom of association and the right to collective bargaining.
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Education and development

Within Arctic Fish we have employees with a high level of expertise in both salmon
farming, and many other fields. We facilitate our employees to achieve the certificate as
private students whilst they are in paid employment. We stimulate employees to study for
certificates by providing supplementary salary to those who have accomplished certificate
requirements. Our employees are trained and educated continuously in several (both
statutory and preferred) areas, within both management, production, fish health, HSE and
fechnical areas. Highly skilled and trained workers are essential to ensure that our

operations can take place in the most professional, safe, and careful manner.

Target 2022 2021
No. of fullime equivalents (FTE) 71 63
Employees ](
No. of women 15 10
No. of fatalities 0 0 0
LTl"s 0 | 4
Safety and sickness absence o
-ractor <6 6 10
Sickness absence 49 2 94% | 56%
. l No. of violations 0 0 0
egulatory compliance _
Fines in ISK 0 0 0

29




ARCTIC FISH

KPI's and ambitions

Committed to people

ANNUAL REPORT 2022

KPI's Ambitions 2022 2021
No identified violations of Compliant with ethical
Ethical guidelines Yes Yes
ethical guidelines guidelines
Absence rate < A% 2,94% | 1,6%
Health, safety and
. Number of injuries which led to | Reduction in injuries leading to
environment 1 4
absence absence
Education and Increase number of trained Increase number of trained
Yes Yes
development employees in the company employees in the company
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Board of Directors

Arctic Fish has five board members. 4 men and 1 woman.

*

Svein Siverisen
Chairman of the board

Board member and advisor in a wide range of industries.
Previously MD of Fokus Bank ASA [now Danske Bank|.

Ilvan Vindheim
Board member

Joined Mowi as CFO in 2012. Became CEO of Mowi in 2019. Prior fo
joining the company, he was the CFO of Leray Seafood Group ASA for
five years.

@yvind Oaland

Board member

COQO Farming Norway in Mowi since 2020. Previously he served as
Mowi's Chief Technology officer/ Head of Clobal Research &
Development. He has held various positions within Mowi since 2000 and

also holds various board positions within the industry.

Hildur Arnadéttir
Board member

Board member and advisor in a wide range of industries. Experience as a senior
manager and partner at KPMG Iceland, CFO af Bakkavér Group hf. and
Director of Treasury af Islandsbanki hf.

Gunnpér Ingvason
Board member

Gunnpér joined Sildarvinnslan in 2003 affer a merger was completed with
SRMjal hf. Became CEO of Sildarvinnslan in 2010.
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Board of Directors’ report

Group operations and locations

Arctic Fish is a fish farming company with its main activities in Iceland.

The Group's business is to supply the market with healthy salmon of high quality. The
Group's strategy is o run effective fish farming operations, as well as to sell the output of
our own production. Arctic Fish is a leader in salmon farming in Iceland as well a leader
in the effort to develop the growing industry in the best way possible from a sustainable
perspective.

Arctic Fish Holding AS is the parent company of Icelandic entities, and 100% owns the
following: Arctic Fish ehf., Arctic Smolt ehf., Arctic Sea Farm ehf., and Arctic Oddi ehf.

Arctic Fish Holding AS is listed on the Euronext Growth and Arctic Fish ehf. is the Icelandic

parent company of the other Icelandic entities that are all 100% owned by Arctic Fish.

The Group's fish farming operations are in the Westfjords of Iceland and the Group has

licenses equivalent to 27,100 tonnes MAB. Sales are outsourced.

Highlights of 2022

Arctic Fish was one of the largest salmon producers in Iceland with the following highlights

throughout the course of the year:

A Harvested and sold 8,561 fonnes of salmon throughout the year.

A 3,9 million smolt stocked at sea — a new company record and milestone.

A Confinued investments and the consfruction of our own harvesting facility securing
our own capacity.

A Invested in expanding our smolt production capacity.

A All sites received ASC certification.

A Mowi entered as the majority owner in Arctic Fish.
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Research and development projects

Arctic Fish is actively developing the company and in 2022 some of the key projects were
as follows.

Ongoing Expansion of RAS smolt production continued with an estimated completion in
2023. The fofal cost of the project is expected to be 300 MNOK and already invested
229 MNOK in 2022. The expansion builds on the previous success in building a RAS
facility that utilizes the newest available technology. The facility will expand our
production capacity to 5 million smolt with additional capacity to grow out smolt to @
larger size. At the fime of publishing this annual report a fire incident has occurred that has
a material effect on the progress of the project. The extent of the affect is still under
evaluation.

In 2022, the license development team worked on necessary changes and amendments fo
our current license portfolio to support our future growth plans. This includes alterations
regarding site layout and site characteristics. All of which that aim at securing safer and
more sustainable production in the long run. Expansion of production licenses for RAS
smolt production facility was also filed.

In cooperation with local and national educational institutions Arctic Fish has continued to
support the development of a curriculum for general workers in fish farming. Furthermore,
there was training and education regarding feeding activities and fish health, both of
which supported and developed by external specidlists. Fish welfare had been a focal
point and after our mortality incident in the start of 2022 there was increased focus set on
infernal training on fish welfare. The company was engaged in researching the effect of
the farming activities on lice on wild salmon caught in neighbouring rivers, a monitoring
project that was co funded by government grants.

Arctic Fish continues development regarding cooling and harvesting techniques, with the
aim at extending the shelf life and quality of fish, making ocean freight a more viable
option for longer distances such as to the North American Market. This can reduce the
carbon footprint if ocean freight can be substituted for air freight. An increased effort was
put on the development of logistical solutions with key shipping companies that service

ocean freight to the North American market. The goal is fo export from a port in the
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nearest proximity o the new harvesting plant in Bolungarvik, decreasing the need for
frucking domestically in Iceland, both a cost saver and primarily a good contribution to
decreasing the carbon footprint.

In 2022 we secured partly infrastructure for land-based connections for our feeding
barges. This is an ongoing development project as the electrical infrastructure in the remote
areas of the Westfjords need improvements to be able to connect the barges. This project
has therefore a double effect, social and environmental. It will strengthen the rural
infrastructure with better 3-phase power and electrical lines and decrease the carbon
footprint of our feeding barges. We aim towards having all our barges that have the

feasible possibility for a land-based connection to be connected.
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Financial performance

Consequent fo the listing of Arctic Fish on Euronext Growth the board made considerations
on the accounting principles and chose to adopt IFRS in 2021. IFRS bring fransparency by
enhancing the international comparability and quality of financial information, enabling
investors and other market participants to make informed economic decisions.

Further key comparative information between 2022 and 2021 can be found within the

fable “Financial performance summary”.

Income statement
Arctic Fish generated consolidated operating revenues of NOK 583.5 million in 2022,
compared to NOK 595.9 million in 2021. Operational EBIT totalled NOK 35.9 million
(2021: NOK 86.9 million).
Price achievement increased by 32% year over year and amounted to 68.2 NOK pr. kg
compared to 51.9 NOK pr. kg in 2021. Alongside the improvement in price achievement
the Group realized increases in production costs from 43.2 NOK pr. kg in 2021 i} 8
NOK pr. kg in 2022
2 : a
.9 million in 2021,

million in 2022 (2021: NOK 595.9

2

2 (2021: NOK 8 the
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